


4. Payments
You agree to repay all advances made under this Agreement in
response to a request by you or anyone you authorize and all
Finance Charges and all other charges and amounts owed under
this Agreement. Within 25 days after the statement closing date
each month, you must make a minimum payment. The minimum
payment will be equal to the sum of: (i) the greater of 2.7% of your
Total New Balance or $25; (ii) any amounts that are past due; (iii)
the portion of your balance that exceeds your credit limit; (iv) any
applicable rebate participation fee then due; (v) any late fees that you
owe; and (vi) any other fees you may owe. You may pay more than
the minimum due or your entire indebtedness in full at any
time. We may allocate payments to amounts due in any manner or
order chosen by us, provided we comply with any applicable laws
or regulations.
5. Receipt of Payment
If we receive your payment, with a payment stub, at the address
indicated on the front of your monthly statement by 5:00 p.m.,
Monday through Friday (excluding legal holidays) we will credit it
to your account the same day. If your payment is received later in
the day, it will be credited to your account the next business day. If
we receive your payment at another location or without the pay-
ment stub, we will credit it within five business days. We may return
without presentment or protest and without credit to your account
any check which is: (i) missing a signature; (ii) drawn with differ-
ent numeric and written amounts; (iii) postdated; (iv) not payable
to ESL; (v) not paid upon presentment; (vi) drawn on a bank out-
side the United States; (vii) a Check provided to you for use under
this Agreement.
6. Irregular Payments
We will not lose any rights if we accept late payments, partial
payments, checks or money orders marked “payment in full” or
with similar words or phrases or other irregular payments.
7. Payment Holidays
From time to time, we may offer you a payment holiday allowing
you to skip a minimum payment. FINANCE CHARGES, if any,
will continue to accrue on your balance at the applicable periodic
rate and the period within which you must pay the Total New
Balance to avoid paying FINANCE CHARGES on purchases will
not be extended. The regular payment terms will resume at the end
of the payment holiday.

8. Finance Charge
The total FINANCE CHARGE you owe for a billing cycle will be
equal to the “Periodic Rate Finance Charge.” The minimum
FINANCE CHARGE is $.50 in any billing cycle during which
there is an outstanding balance in your account subject to a
FINANCE CHARGE. You will continue to pay a Finance Charge
at a periodic rate calculated as described in and under this
Agreement until what you owe is paid in full. Finance Charges can
continue to accrue after the date your monthly statement is gener-
ated. Therefore, even if you pay the Total New Balance shown on
your monthly statement and do not take any additional advances
after that date, you may still owe additional Finance Charges which
accrued after that Total New Balance was determined.
A. Periodic Rate Finance Charge–We calculate the Periodic
Rate Finance Charge by (i) multiplying the applicable daily
periodic rate by (a) the “purchase average daily balance” and
(b) the “Cash Advance average daily balance”; (ii) adding those
amounts together; and (iii) multiplying the sum by the number of
days in the billing cycle.
(1) Amount to Which Periodic Rate is Applied
To get the “purchase average daily balance,” each day we take
the beginning balance of your account attributable to purchases
that day, add any new purchases or purchase debits that day and
subtract any payments or credits attributable to purchases that day.
We do not include any unpaid Finance Charges. This gives us the
“purchase daily balance.” Then we add up all the “purchases daily
balances” for the billing cycle and divide the total by the number of
days in the billing cycle. This gives us the “purchase average daily
balance.” However, the “purchase average daily balance” will be
considered $0 if you pay your Total New Balance in full by the
billing cycle date and you paid your previous balance in full by the
billing cycle date.
To get the “Cash Advance average daily balance,” each day we
take the beginning balance of your account attributable to Cash
Advances that day, add any new Cash Advances or Cash Advance
debits that day and subtract any payments or credits attributable
to Cash Advances that day. We do not include any unpaid Finance
Charges. This gives us the “CashAdvance daily balance.” Then we
add up all the “Cash Advance daily balances” for the billing cycle
and divide the total by the number of days in the billing cycle. This
gives us the “Cash Advance average daily balance.” There is no
“grace” period for Cash Advances.

(2) Determination of the Daily Periodic Rate
The daily periodic rate equals the ANNUAL PERCENTAGE
RATE divided by 365.
Introductory Rate–An introductory daily periodic rate of
.01093% which is equivalent to an ANNUAL PERCENTAGE
RATE of 3.99% will be used for the first six monthly billing cycles
following the date on which your account is opened unless the Past
Due Rate applies (see below).
Base Rate for Gold Card–After the introductory rate period
ends, and provided the Past Due Rate does not apply, the AN-
NUALPERCENTAGE RATE will be variable and will equal the
highest domestic Prime Rate published in the Money Rates
section of The Wall Street Journal as of five business days prior to
the first day of the calendar month in which the billing cycle begins
(called the “Index”) plus 6.73 to 14.74 percentage points based on
your creditworthiness (6.73% to 14.74%) (called the “Base Rate”).
The Base Rate can change on the first day of each billing cycle.
Past Due Rate–The ANNUAL PERCENTAGE RATE
applicable starting on the first day of the first billing cycle after
your account becomes “past due” and continuing until the billing
cycle after the “past due” status is corrected will be 18%. Your
account will be “past due” if the minimum monthly payment is not
made for two consecutive billing cycles.
Effect of an Increase–An increase in the ANNUAL
PERCENTAGE RATE will result in an increase in the
FINANCE CHARGE, the monthly payment, and the outstanding
balance of your account.

B. Cash Advance Fee–there is no Cash Advance Fee.
C. Maximum Rate–The ANNUAL PERCENTAGE RATE will
not exceed the maximum rate allowed by applicable law.
9. Other Charges
You will pay the following other charges as applicable.
A. Annual Membership Fee–there is noAnnual Membership Fee.
B. Documentary Evidence Charge–If you request documentary
evidence of a transaction (for example, a copy of a sales draft or
a duplicate monthly statement) other than in connection with a
billing error inquiry, you will pay a Documentary Evidence
Charge of $2.50 for each document. The charge will be added to
your Purchase Balance.

C. Late Fee–You will pay a Late Fee of up to $25 if your Total
New Balance on the last day of the billing cycle exceeds $25 and
your minimum payment has not been received within three days
following the payment due date. The fee will be charged after the
third day and added to your Purchase Balance.
D. Returned Payment Charge–You will pay a Returned Payment
Charge of up to $25 if you pay us with a check that your bank will
not honor or that is incomplete or if we return a check unpaid. The
charge will be added to your Purchase Balance.
E. Over the Credit-Limit Fee–there is no Over the Credit-Limit
Fee.
10. Default
You will be in default if: (i) you fail to make any minimum or
other required payment by the date it is due; (ii) you violate any of
the other terms of this Agreement; (iii) you default in the payment of
any other loan account with ESL; (iv) you die; (v) you file for bank-
ruptcy or become insolvent (unable to pay your obligations
as they become due); (vi) you make any false or misleading state-
ment on any credit application or credit update or fail to provide
complete and accurate financial information within 30 days after
a request from ESL for the information; (vii) any judgment is entered
against you or any of your deposit accounts at ESL are attached or
levied upon; or (viii) something happens which ESL believes may
substantially reduce your ability to repay what you owe.
When you are in default, ESL has the right to demand immediate
payment for your full account balance without prior notice. To the
extent permitted by law, you will also be required to pay collection
expenses, including court costs and reasonable attorney’s fees,
incurred by ESL.
11. Checks and Balance Transfers
We will not process a Check or Balance Transfer if: (i) you do
not have enough available credit in your account to cover the
Check or Balance Transfer in full; (ii) your account or your right to
obtain advances has been suspended or terminated; (iii) your Card
or Checks have been reported stolen; (iv) your Check is postdated
(shows a future date), although we may pay postdated Checks
as if they had a current date; or (v) you are in default under this
Agreement. We will not return to you the Checks that are paid but
will keep them on microfilm or another storage medium. There is
no Finance Charge grace period for Checks and Balance Transfers.
12. How to Stop Payment of a Check or Balance Transfer
You may request a stop payment on a Check or Balance Trans-
fer by notifying us by telephone at the number shown on your

monthly statement. The request will only be effective for 14 days
unless during that period you confirm, in writing, which describes
with certainty the item on which payment is to be stopped. Notice
must be received by us at ESL, Cardholder Service, P.O. Box
31112, Tampa, FL 33631-3112 in a timely manner so as to afford
us a reasonable opportunity to act upon it. In any event, we may
disregard any stop payment request six months after we receive it
unless you renew it in writing within the six month period. We will
use commercially reasonable efforts to stop payment of the Check
or Balance Transfer. However, you agree that we will not be
responsible in any way if a Check or Balance Transfer is processed
or otherwise presented for payment after you have requested us to
stop payment and, using commercially reasonable efforts, we are
unable to stop the payment.
13. Credit Information
We may investigate your credit standing and request credit reports
about you in connection with your application and updates,
renewals, extensions and collection activity and as otherwise per-
mitted by law. At your request, we will tell you whether we
requested a report and, if so the name and address of the credit
reporting agency which provided it. We may disclose information
about your account to credit bureaus and creditors who inquire
about your credit standing.

14. Returns and Credit Balances
Merchants and others who honor the Card may give credit for
returns or adjustments by sending a credit transaction which will
post to your account. The credit will be applied first to pay what
you owe us under this Agreement. If there is a credit balance (i.e.
a balance in your favor) on your account, we will hold it and apply
it to future amounts owed but will not pay you interest on it. We
will refund a credit balance to you if you ask. If the credit balance
is greater than $50, your request must be in writing. If a credit
balance greater than $1 remains in your account for six months, we
will automatically refund it to you. We may charge to your account
or you will pay us any amount that we refund in error.
15. Exchange Rates for Foreign Transactions
Purchases and Cash Advances made in foreign countries and
foreign currencies will be billed to you in U.S. dollars.
The exchange rate between the transaction currency and the
billing currency used for processing international transactions is a
rate selected by Visa from the range of rates available in wholesale
currency markets for the applicable central processing date, this


